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)D[�����������������
$QKHXVHU�%XVFK�,QF��
$WWQ��-RVHSK�)��-HGOLFND�,,,�
9LFH�3UHVLGHQW�RI�/HJDO�DQG�6WDWH�$IIDLUV�
2QH�%XVFK�3ODFH�
6W��/RXLV��
0LVVRXUL������������
8QLWHG�6WDWHV�RI�$PHULFD�
�
�
5H��*UHHQSHDFH�,QWHUQDWLRQDO���$QKHXVHU�%XVFK�
�
�
'HDU�0U�-HGOLFND��
�
:H�FRQILUP�UHFHLSW�RI�\RXU�OHWWHU�GDWHG���2FWREHU�������,Q�WKLV�OHWWHU��DGGUHVVHG�WR�
ERWK�*UHHQSHDFH�86$��*UHHQSHDFH��,QF���DQG�*UHHQSHDFH�,QWHUQDWLRQDO��6WLFKWLQJ�
*UHHQSHDFH�&RXQFLO��KHUHDIWHU�DOVR��µ*3,¶���$QKHXVHU�%XVFK��µ$�%¶��FODLPV�WKDW�
VWDWHPHQWV�RQ�µWKH�ZHEVLWH�RI�*UHHQSHDFH¶�DUH�PLVOHDGLQJ��IDOVH�DQG�GHIDPDWRU\��
0RUHRYHU��$�%�DOOHJHV�WKDW�D�YLGHR�*UHHQSHDFH�UHOHDVHG�LV�ERWK�GHIDPDWRU\�DQG�DQ�
LQIULQJHPHQW�RI�LWV�FRS\ULJKW�DQG�WUDGHPDUN��
�
3OHDVH�QRWH�WKDW�ERWK�WKH�ZHEVLWH�FRPPXQLFDWLRQV�DQG�WKH�YLGHR�RULJLQDWH�IURP�
*UHHQSHDFH�,QWHUQDWLRQDO�DQG�KDYH�EHHQ�SXEOLVKHG�XQGHU�LWV�DXVSLFHV��VR�SOHDVH�
DGGUHVV�DQ\�IXUWKHU�FRPPXQLFDWLRQV�LQ�WKLV�PDWWHU�WR�PH��
�
�
:HEVLWH�FRPPXQLFDWLRQV�
�
$�%�DOOHJHV�*3,�PDGH�WKH�IROORZLQJ�PLVOHDGLQJ��IDOVH�DQG�GHIDPDWRU\�VWDWHPHQWV�RQ�
LWV�ZHEVLWH���
��� *3,�IDOVHO\�LPSOLHG�WKDW�%XGZHLVHU�H[SRUWHG�WR�(XURSH�FRQWDLQV�*(�ULFH��
��� *3,�IDOVHO\�VXJJHVWHG�$�%�KDV�QRW�DFWHG�UHVSRQVLEO\�ZLWK�LWV�FRQVXPHUV��
��� *3,�IDOVHO\�VWDWHG�WKDW�RYHU�����RI�WKH�86�ULFH�VXSSO\�LV�FRQWDPLQDWHG�ZLWK�*(�
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�
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�
$G����µ*(�ULFH�LQ�%XGZHLVHU�IRU�(8�PDUNHW¶�
�
1RZKHUH�GRHV�*3,�PDNH�WKLV�DOOHJHGO\�PLVOHDGLQJ�VWDWHPHQW��,Q�IDFW��*3,�DQG�LWV�
VWDII�DUH�DEXQGDQWO\�FOHDU�WKDW��$QKHXVHU�%XVFK�PXVW�PDNH�D�FOHDU�VWDWHPHQW�DERXW�
WKH�OHYHO�RI�*(�FRQWDPLQDWLRQ�RI�WKH�ULFH�XVHG�WR�EUHZ�%XGZHLVHU�LQ�WKH�86�DQG�
VSHOO�RXW�ZKDW�PHDVXUHV�DUH�LQ�SODFH�WR�HQVXUH�WKDW�WKLV�EHHU�GRHV�QRW�UHDFK�WKH�
FRPSDQ\
V�H[SRUW�PDUNHWV����FIU��LQWHUQDWLRQDO�SUHVV�UHOHDVH���7KHUH�LV�QR�
DFFXVDWLRQ�WKDW�WKH�FRQWDPLQDWHG�EHHU�LV�DFWXDOO\�EHLQJ�H[SRUWHG��*UHHQSHDFH�LV�
VHHNLQJ�SXEOLF�UHDVVXUDQFHV�WKDW�PHDVXUHV�DUH�LQ�SODFH�WR�SUHYHQW�WKLV�IURP�
KDSSHQLQJ��)XOO�UHIHUHQFH�LV�PDGH�WR�$�%¶V�VWDWHPHQWV�LQ�SULRU�QHJRWLDWLRQV�ZLWK�
*UHHQSHDFH�UHSUHVHQWDWLYHV��UHTXHVWLQJ�WKDW�WKH�JXDUDQWHHV�PDGH�LQ�WKHVH�WDONV�EH�
PDGH�SXEOLF��1RQH�RI�WKLV�LV�PLVOHDGLQJ��IDOVH�RU�GHIDPDWRU\��
�
$G����µ$�%�QRW�DFWLQJ�UHVSRQVLEO\�ZLWK�LWV�FXVWRPHUV¶�
�
7KH�ZHE�IHDWXUH�VD\V��$OWKRXJK�$QKHXVHU�%XVFK�GLG�QRW�FDXVH�WKH�FRQWDPLQDWLRQ�RI�
WKH�ULFH��WKH�FRPSDQ\�KDV�D�UHVSRQVLELOLW\�WR�WKHLU�FXVWRPHUV��,W�VKRXOG�KDYH�UHIXVHG�WR�
SXUFKDVH�RU�XVH�DQ\�ULFH�FRQWDPLQDWHG�E\�*(�VWUDLQV���7KLV�LV�D�VROLG�VWDWHPHQW��FOHDUO\�
LGHQWLI\LQJ�ZK\�*UHHQSHDFH�EHOLHYHV�$�%�KDYH�QRW�DFWHG�UHVSRQVLEO\��,W�LV�E\�QR�PHDQV�
PLVOHDGLQJ��IDOVH�RU�GHIDPDWRU\��
�
$G�����µ����RI�WKH�86�ULFH�VXSSO\�EHLQJ�FRQWDPLQDWHG�ZLWK�*(�ULFH¶�
�
7KLV�VWDWHPHQW�LV�EDVHG�RQ�ODVW�\HDU¶V�ZLGHO\�SXEOLVKHG�UHVHDUFK�E\�WKH�86$�5LFH�
)HGHUDWLRQ���
�,Q�GDWD�FROOHFWHG�IURP�VHYHQ�86�ULFH�H[SRUWHUV��86$�5LFH�)HGHUDWLRQ�IRXQG�WKDW����
SHUFHQW�RI�QHDUO\�����ORQJ�JUDLQ�ULFH�VDPSOHV���FROOHFWHG�EHWZHHQ�$XJXVW�DQG�2FWREHU�
DQG�LQFOXGLQJ�HYHU\WKLQJ�IURP�XQPLOOHG�ULFH�WR�SDUERLOHG�ULFH���WHVWHG�SRVLWLYH�IRU�/LEHUW\�
/LQN�WUDLWV����SXEOLVKHG�LQ�$UNDQVDV�'HPRFUDW�*D]HWWH�RQ���1RYHPEHU�������DQG�
HOVHZKHUH���,Q�DGGLWLRQ��WKH�9LFH�3UHVLGHQW�RI�WKDW�)HGHUDWLRQ��0U�&XPPLQJV��SXEOLFO\�
VWDWHG�WKDW�URXJKO\����SHUFHQW�RI�86�ULFH�H[SRUWV�KDYH�EHHQ�QHJDWLYHO\�DIIHFWHG�E\�ZKDW�
PDQ\�H[SHUWV�FRQVLGHU�WR�EH�WKHLU�LQGXVWU\
V�ZRUVW�FULVLV��
�
,I�$�%�KDV�DQ\�LVVXHV�ZLWK�WKHVH�LQGHHG�YHU\�VHULRXV�ILQGLQJV��LW�VKRXOG�DGGUHVV�WKHP�DW�
WKH�VRXUFH��UDWKHU�WKDQ�WKUHDWHQLQJ�WKH�PHVVHQJHU��RU�±�SUHIHUDEO\�±�DGGUHVV�WKH�FDXVH�
RI�WKH�SUREOHPV��DV�*UHHQSHDFH�KDV�UHSHDWHGO\�DVNHG�$�%�WR�GR��$JDLQ��ZH�FDQ¶W�ILQG�
DQ\�PLVOHDGLQJ��IDOVH�RU�GHIDPDWRU\�HOHPHQW�LQ�WKHVH�VWDWHPHQWV���
�
9LGHR�
�
7KH�YLGHR�LV�DQ�HYLGHQW�*UHHQSHDFH�SDURG\�RQ�WKH�H[LVWLQJ�%XGZHLVHU�DGYHUWLVHPHQW��
DQG�DV�VXFK�SURWHFWHG�XQGHU�(8�FRS\ULJKW�DQG�WUDGHPDUN�ODZV��ZKLFK�DUH�QRW�GLVVLPLODU�
WR�86�UXOHV�RQ�SDURG\���7KHUH�FDQ�EH�QR�FRQIXVLRQ�DV�WR�WKH�RULJLQ�RI�WKH�YLGHR�JLYHQ�
WKH�SURPLQHQW�*5((13($&(�ORJR�DW�WKH�HQG�RI�LW��
�
$�%�DOVR�DOOHJHV�WKDW�WKH�YLGHR�LV�GHIDPDWRU\�EHFDXVH�LW�VXJJHVWV�WR�(XURSHDQ�
FRQVXPHUV�WKDW�$�%�XVHV�*(�ULFH�VROG�LQ�EHHU�WR�WKHP��,W�LV�XQFOHDU�WR�XV�ZKDW�\RX�EDVH�
WKLV�DOOHJDWLRQ�RQ��EHFDXVH�WKH�YLGHR�FRQWDLQV�QR�VXFK�VXJJHVWLRQ��
�
��
�
�
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&RQFOXVLRQ�
�
,W�LV�FOHDU�IURP�WKH�DERYH�WKDW�$�%¶V�DFFXVDWLRQV�DJDLQVW�*3,�RI�PDNLQJ�PLVOHDGLQJ��
IDOVH�DQG�GHIDPDWRU\�VWDWHPHQWV�KDYH�QR�IRXQGDWLRQ�LQ�IDFW��7KHVH�DFFXVDWLRQV��ZKLFK�
KDYH�EHHQ�UHSHDWHG�E\�$�%¶V�9LFH�3UHVLGHQW�0U�0XKOHPDQ�LQ�WKH�PHGLD��DUH�LQ�DQG�RI�
WKHPVHOYHV�PLVOHDGLQJ�DQG�IDOVH��DQG�WKHUHIRUH�GHIDPDWRU\�WRZDUGV�*UHHQSHDFH��
�
(TXDOO\�PLVOHDGLQJ�DQG�GHIDPDWRU\�LV�$�%¶V�VWDWHPHQW�LQ�\HVWHUGD\¶V�PHGLD��WKDW�
*UHHQSHDFH�KDV�FDOOHG�IRU�D�ER\FRWW�RI�86�IDUPHUV�DQG�WKDW�*UHHQSHDFH¶V�VWDQFH�LV�D�
UHWDOLDWLRQ�IRU�$�%¶V�UHIXVDO�WR�FRPSO\��,Q�D�PHHWLQJ�ZLWK�\RX�RQ����6HSWHPEHU������RXU�
VWDII�DVNHG�$�%�WR�VRXUFH�*(�IUHH�LQJUHGLHQWV�IRU�LWV�SURGXFWV��7KLV�LV�E\�QR�PHDQV�D�
FDOO�IRU�D�ER\FRWW�RU�DQ�DQWL�IDUPHU�SRVLWLRQ��7R�WKH�FRQWUDU\��LW�VXSSRUWV�86�ULFH�IDUPHUV��
QRQH�RI�ZKRP�DUH�GHOLEHUDWHO\�JURZLQJ�*(�ULFH�DQG�PRVW�RI�ZKRP�KDYH�VXIIHUHG�JUHDW�
ORVVHV�DV�D�FRQVHTXHQFH�RI�WKLV�FRQWDPLQDWLRQ�VFDQGDO��*UHHQSHDFH�ZRUNV�FORVHO\�ZLWK�
86�IDUPHUV�DQG�NQRZV�WKH\�VXSSRUW�LWV�FDOO�IRU�D�*(�IUHH�PDUNHW���
�
*UHHQSHDFH�SDLG�\RX�WKH�FRXUWHV\�RI�FRQWDFWLQJ�\RX�WR�GLVFXVV�WKH�WHVW�UHVXOWV�SULRU�WR�
PDNLQJ�WKHP�SXEOLF��:H�OLVWHQHG�WR�ZKDW�\RX�KDG�WR�VD\�DQG�WRRN�WKDW�LQWR�DFFRXQW��:H�
LQIRUPHG�\RX�WKDW�WKH�UHVXOWV�ZRXOG�EH�PDGH�SXEOLF�DQG�ZH�XUJHG�\RX�WR�PDNH�D�FOHDU�
SXEOLF�VWDWHPHQW�DERXW�WKH�H[WHQW�RI�WKH�FRQWDPLQDWLRQ�DQG�DERXW�ZKDW�PHDVXUHV�\RXU�
FRPSDQ\�WDNHV�WR�HQVXUH�WKDW�WKH�ULFH�DQG�RWKHU�LQJUHGLHQWV�XVHG�WR�EUHZ�%XGZHLVHU�LV�
LQ�IDFW�LQ�FRPSOLDQFH�ZLWK�DOO�ODZV�LQ�HYHU\�FRXQWU\�LQ�ZKLFK�\RX�GR�EXVLQHVV��
�
&RXUWV�RI�-XVWLFH�LQ�(XURSH�DQG�HOVHZKHUH�KDYH�DFNQRZOHGJHG�WKH�UROH�RI�1*2V��VXFK�
DV�*UHHQSHDFH��LQ�VRFLHW\�DV�D�FULWLFDO�ZDWFKGRJ�DQG�DZDUG�WKHP�WKH�VDPH�SURWHFWLRQ�
DV�WKH�SUHVV�XQGHU�WKH�XQLYHUVDO�ULJKW�WR�IUHHGRP�RI�H[SUHVVLRQ��*UHHQSHDFH�ZLOO�QRW�
EDFN�GRZQ�XQGHU�OHJDO�WKUHDWV��
�
*UHHQSHDFH�KDV�SXEOLFO\�DGGUHVVHG�JHQXLQH�FRQFHUQV�ZLWK�$�%¶V�XVH�RI�*(�ULFH�LQ�
%XGZHLVHU��FRQFHUQV�WKDW�DUH�ZLGHO\�KHOG�E\�FRQVXPHUV�DFURVV�WKH�JOREH��$�%�PD\�QRW�
OLNH�WKH�PHVVDJH��EXW�IDOVHO\�DFFXVLQJ�WKH�PHVVHQJHU�RI�PLVOHDGLQJ�VWDWHPHQWV�DQG�
WKUHDWHQLQJ�ZLWK�ODZVXLWV�FDQ�KDUGO\�EH�FDOOHG�DQ�DSSURSULDWH�UHVSRQVH�WR�WKHVH�
FRQFHUQV���
�
�
*UHHQSHDFH¶V�UHTXHVWV�
�
:H�XQGHUVWDQG�$QKHXVHU�%XVFK¶V�SRVLWLRQ�WR�EH�WKDW�WKH�*(�ULFH��//�����IRXQG�LQ�\RXU�
$UNDQVDV�PLOO�LV�QRW�D�ELJ�FRQFHUQ�EHFDXVH�LW�LV�OHJDO�LQ�WKH�8QLWHG�6WDWHV�DQG�WKDW�\RX�
GR�QRW�H[SRUW�LW��RU�EHHU�EUHZHG�ZLWK�LW��WR�(XURSH��:H�WDNH�WKLV�WR�EH�D�SXEOLF�
DFNQRZOHGJHPHQW�WKDW�$�%�LV�DZDUH�DQG�DFNQRZOHGJHV�WKDW�*(�ULFH�LV�RU�FHUWDLQO\�KDV�
EHHQ�XVHG�WR�EUHZ�%XGZHLVHU�LQ�WKH�86��
�
:H�DOVR�WDNH�LW�IURP�\RXU�YDULRXV�FRPPXQLFDWLRQV�WKDW�\RX�FOHDUO\�XQGHUVWDQG�WKDW�WKLV�
*(�ULFH�LV�QRW�DSSURYHG�RXWVLGH�WKH�86�VR�WKH�%XGZHLVHU�EUHZHG�ZLWK�LW�FRXOG�QRW�EH�
VROG�DEURDG��7KH�IDFW�WKDW�WKH�FRQWDPLQDWLRQ�LV�GHWHFWDEOH�LV�WKH�WULJJHU�IRU�DFWLRQ��QRW�
WKH�OHYHO�RI�WKH�FRQWDPLQDWLRQ��
�
<RX�PHQWLRQ�FXUUHQW�86�JRYHUQPHQW�DSSURYDO�RI�WKH�//����ULFH�DV�D�MXVWLILFDWLRQ�IRU�
DOORZLQJ�LW�WR�EH�XVHG�WR�EUHZ�\RXU�EHHU��:KDW�ZH�FDQ�VD\�RQ�WKDW�PDWWHU�LV�WKDW�WKH�
SRVW�FRQWDPLQDWLRQ�VDQFWLRQLQJ�RI�WKLV�H[SHULPHQWDO�*(�ULFH�E\�WKH�86�JRYHUQPHQW�LV�D�
PDWWHU�IRU�VHULRXV�FRQFHUQ��7KHUH�DUH�IXQGDPHQWDO�GLIIHUHQFHV�LQ�WKH�SURFHVV�RI�
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SURGXFLQJ�//����ULFH��DV�FRPSDUHG�WR�FRQYHQWLRQDO�ULFH�DQG�HYHQ�DV�FRPSDUHG�WR�RWKHU�
YDULHWLHV�RI�*(�ULFH��DQG�D�IXOO�VDIHW\�DVVHVVPHQW�LV�ZDUUDQWHG�EXW�ZDV�QRW�GRQH��
�
$FFRUGLQJ�WR�WKH�(XURSHDQ�)RRG�6DIHW\�$XWKRULW\��()6$���WKH�GRVVLHU�VXEPLWWHG�E\�
%D\HU�GRHV�QRW�FRQWDLQ�HQRXJK�LQIRUPDWLRQ�IRU�DQ\�UHJXODWRU\�DXWKRULW\�WR�EHJLQ�WR�
DVVHVV�WKLV�*(�ULFH��,Q�(XURSH��*(�FURSV�DUH�ILUVW�UHYLHZHG�IRU�VDIHW\�E\�D�VFLHQWLILF�
ERG\��WKH�()6$���()6$�KDV�EHHQ�VWURQJO\�FULWLFLVHG�IRU�EHLQJ�SUR�*(��IRU�UHO\LQJ�RQ�
FRPSDQ\�SURGXFHG�GDWD�DQG�DOZD\V�JLYLQJ�D�SRVLWLYH�RSLQLRQ�RI�*(�FURSV�UHJDUGOHVV�RI�
WKH�GDWD���
�
:H�ZLOO�QRW�UHSURGXFH�D�IXOO�FULWLTXH�LQ�WKLV�OHWWHU�EXW�FHUWDLQO\�IURP�RXU�SHUVSHFWLYH�WKH�
FXUUHQW�V\VWHP�IRU�GHDOLQJ�ZLWK�*02V�LQ�WKH�86�LV�JUDYHO\�ODFNLQJ�FUHGLELOLW\��
�
2QFH�DJDLQ�*UHHQSHDFH�XUJHV�\RX�WR�PDNH�D�FOHDU�DQG�SXEOLF�VWDWHPHQW�JLYLQJ�GHWDLOV�
RI�\RXU�*(�SROLF\�DQG�RI�WKH�,3��,GHQWLW\�3UHVHUYDWLRQ��DQG�WHVWLQJ�V\VWHPV�WKDW�\RX�
KDYH�LQ�SODFH�WR�HQVXUH�WKDW�$//�RI�\RXU�H[SRUW�SURGXFWLRQ�LV�*(�IUHH��)RU�FODULW\��RQFH�
\RX�VHQG�XV�WKDW�VWDWHPHQW�*UHHQSHDFH�ZLOO�EH�KDSS\�WR�SXW�LW�RQ�RXU�ZHEVLWH�RU�WR�OLQN�
WR�LW�RQ�\RXU�ZHEVLWH��
�
,I�$�%�LV�VWLOO�ZLOOLQJ�WR�FRQWLQXH�WDONLQJ�DERXW�D�JOREDO�FRPPLWPHQW�WR�XVH�*(�IUHH�
LQJUHGLHQWV�LQ�LWV�EHHU��WKHQ�VR�LV�*UHHQSHDFH��,I�QRW��VR�EH�LW��EXW�OHW�XV�DW�OHDVW�NHHS�
WKH�GHEDWH�DV�SXUH�DV�$�%�FODLPV�LWV�EHHU�WR�EH��
�
6LQFHUHO\��

��
-DVSHU�7HXOLQJV�
�
�
�
&�F��7RP�:HWWHUHU��*HQHUDO�&RXQVHO��*UHHQSHDFH�86$�

�
�


